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Effect of Derivative Warrant Issuance Towards Price and Volume of Underlying Stocks
in The Stock Exchange of Thailand.
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ABSTRACT

The purpose of this research is to examine the effect of derivative warrant issuance towards price and
volume of underlying stocks in the Stock Exchange of Thailand. The study uses call option derivative warrant
announcement day data, covering a period of 2015 to 2016. The result shows that Hedging Effect and Information
Effect cause abnormal returns are mostly stable in the period before announcement days and decline after that. The
study finds that derivative warrant issuers tend to issue a derivative warrant with high underlying’s trading volume,
making no evidence on Hedging Effect of abnormal returns prior announcement dates. Market-Adjusted Volume

ratios and Self-adjusted Volume ratio do not conform to those two effects. Manipulation Effect causes price and
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trading volume in the announcement dates to significantly increase relatively to those of non-event dates in the last

5 minutes before the market closes. This effect is caused by price manipulation of the derivative warrant issuers.
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