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Effect of Inflation, Industry Competition and Business Operations Characteristics on
Cash Holdings of Listed Companies in The Stock Exchange of Thailand
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ABSTRACT

The main objective of this independent study is to study of the Effect of Inflation, Industry
Competition and Business Operations Characteristics on Cash Holdings of Listed Companies in The Stock
Exchange of Thailand between 2010 - 2018. The Total number of data used in Study 2, 219 examples from
a group of companies listed on the Stock Exchange of Thailand. This excludes companies in the financial
industry and insurance Industry protection by using a multiple regression analysis using a fixed effect.
According to the results of the study, it was found that changes in inflation had a statistically significant
effect on the cash holdings of the entity. Which translates to an increase in the level of inflationary
changes as a result, the entity has to hold a smaller amount of cash. On the part of The Operating Cycle, It
was found to have a statistically significant effect on the cash holdings of the entity. Longer Operating

Cycle as a result, businesses have to continue to provide more funding. It makes it necessary for an entity
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to hold funds for its business operations. As for the index measuring the intensity of competition in the
industry, the hypothesis testing found that there was no effect on the cash holdings of listed companies in
the Stock Exchange of Thailand. And in the life cycle of the business, the results of the test show that it
has an effect on the cash holding of the business. Which is based on the study hypothesis
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